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ABSTRACT   

Construction industry is one of major earning and development point of a country which is based on the 

economy. Generally, the several types of projects are included in the industry and they are surrounded with 

many uncertainties with their nature. As a recovery amount and face to the risks factors the contingency 

amount is allocated for the projects and availability of methods for the contingency determination is 

abundant. The purpose of the research is to identify the affecting factors to contingency amount 

determination while identify the uses, methods which are available to determine the amount and barriers to 

use the contingency estimation approaches in Sri Lankan construction industry. The data was collected 

through the questionnaire and interview methods. The sample size of the data was 35 respondents who are 

practicing in the construction industry and gathered qualitative and quantitative data were analyzed by using 

statistical analysis, descriptive analysis and content analysis. The findings of the research show that there 

is a relationship between project detail, client characteristics, industrial factors and human and natural 

factors with the contingency amount and it has proved that the mentioned factors are affecting to the 

determination of contingency amount. It was identified that even several method are available to determine 

the contingency amount, percentage allocation is most commonly practiced in the industry. Also, findings 

have showed that deal with the deal with unexpected events and deal with scope changes are the uses of the 

amount. It was proved that lack of knowledge, less experiences, less of information, political issues, 

unstable economy are as the barriers to use the contingency estimation method in Sri Lanka and it is 

recommended to maintain seminars, workshops, brainstorming sessions and introduce university level 

modules to overcome these barriers in Sri Lankan construction industry.          
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